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Merrill Lynch Report Concerns Saskatoon Region Association of REALTORS®  
 
 
Statements made in today’s Globe and Mail regarding Merrill Lynch’s report concern the 
Saskatoon Region Association of REALTORS®. The report states that Merrill Lynch economists 
are most concerned about Saskatchewan, where the doubling of house prices in Regina and 
Saskatoon over the past two years means, they estimate these markets are almost 50 per cent 
overvalued. 
 
Saskatchewan is experiencing the hottest economy in Canada. Evidence of this economic activity 
is reflected in all areas not limited to new home construction. The study indicates that building 
permits are way down contradicting the Leader Post report in today’s Star Phoenix reporting that 
permit sales are at record levels. 
 
The average selling price in Canada for a residential home is $314,000.00. The average selling 
price of a residential home in Saskatoon in the month of July was $292,000.00 lower than the 
national level. Demand dictates price for homes and all commodities as seen in the spring market 
of 2007. The association would argue that the Saskatchewan market was at least 30 to 40% 
undervalued last year and the market has simply caught up to other areas in Canada. 
 
Saskatchewan’s strong economy continues to attract consumers desiring a Saskatchewan way of 
life. In 2007 the rise in house prices in other provinces caused investors, expats of Saskatchewan 
and first time buyers to invest in Saskatchewan. Many businesses are looking to expand but labor 
shortages have been somewhat limiting. This means that anyone looking to move to 
Saskatchewan will likely find employment and in turn will require housing, continuing to fuel 
this market.  
 
Residential unit sale numbers are down from the 2007 frenzied market but right on par with home 
sale numbers in 2005 and 2006 and substantially ahead of 2004. The Saskatchewan market is now 
more normal than 2007 and the Saskatchewan economy continues to be stronger than ever. In 
response to the Merrill Lnych report the opinion of the association is that there is no evidence that 
home values are 50% overvalued in the Saskatchewan market.   
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